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Abstract:

Financial liberalization is one of the most prominent features of the new
financial system and the most important characteristics of the economic
developments. Because of the effects of the repression policies in the late
seventies, many countries of the world began to make radical reforms at
the level of financial and economic systems. At the behest of the Monetary
Fund and the World Bank, The Organization of Islamic Cooperation (0IC) has
adopted different measures aimed at reforming the financial sector and
liberalization from all kinds of financial repression. This study revolves around
the following question: “What are the effects of financial liberalization policies
at the Organization of Islamic Cooperation countries economic growth during
the period (1990-2013)?"

The impact of financial liberalization policies on economic growth for these
countries during the period (1990-2013) was measured by using panel data.
The study showed the low impact of financial liberalization on economic
growth for the countries of the Organization. This impact attributed to the
lack of availability of conditions of financial liberalization, in addition to; non-
completion of the trade openness procedures with it. To obtain the positive
effects of financial liberalization on economic growth, must reconsider the
structure of the stock exchanges and work to repair and development attempts
as well as improving Circumstance of the investment and support the Islamic
Financial Institutions. But that requires completion of trade liberalization
measures have and prepare full financial liberalization according to the
conditions, with priority given to internal liberalization and adapt domestic
financial sector with global financial integration requirements.

Keywords: financial liberalization, financial system, financial and monetary
indicators, economic growth.
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